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In 1911 $1,000 undtrlyinf 5

induttrial bond sold t SM.

For the yur 191 1 the Company

tamed a turplui over til chtraas,
including depredation, of $S3,Mt

Thii bond it now telling at
bout $750.

For the fint nine months of 1913

the Company earned surplus

eer til charges of $2,865,000.

The bond yields nearly 1.
Wtitt lt ptrtl(ultt$.
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Pins StrMt, Car. WIIIImn
NEW YORK

act a.s fiscal ag?nts for munld
palities corporations and
deal in high grade munici-

pal, railroad and public utiHty

Binds fer iRveitnent

mil
ASimple Digest of the
Income I ax Law as it
Affects Bond Holders

In this simple inlerpretution of the
provisions or the law affecting
bondholders we have tried to tell
the average man briefly just what
he should do to comply with the
law. We will enclose this Digest
with our general Bond Circular
lor the month of December.
The circulHr contains a carefully
selected list of lxmds free from the
normal 1 r, Income Tax Mid yield-
ing from 4 vcP to brc.

Sent upon Request for Litt AD-2- 1
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49 Wall Street, New York

PtlladrlphiH Chicago
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rrandsco

Finley Barrell & Co.
IROADWAY

Bankers and Brokers
New York Slock lixchange.
New York Cotton Exchange.
Chicago Board of Trade.

Two exclusive private wire to
the West.

Chicago 203 So. LaSallo St.

Your First Investment
Should be a safe bond. A prop-
erly secured bond paying 5

is n firm foundation for a fortune.
SeitJ for Circular S-i-
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FINANCIAL REVIEW

OF THE PAST WEEK

Significance of the Advancing
Strength and Breadth of

the Stock Market.

POLITICAL FACTORS SEEN

New Possibilities for Business
Endeavor Now Discernible

in the Prospect.

Securities have been responding to cer-

tain definite Influences operating more
readily and directly on the financial mar-
kets than on general bueincs's nnd linve
been reflecting conditions to which quoted
value are more Immediately scimltlve
than arc trade and Industry. Stocks have
risen sharply and actively for a variety of
reasons which have combined to provide
Impulres for purchases not only of a specu-
lative but of an Investment nature, and a
better inquiry for bonds at Improving
prices lias coincided wun tne new phase
of the share list. Stock market recovery
after the bottom of the year's decline was
reached lust June went runner by

than It has yet been carried
since the autumn relapse and stagnation,
but the upward movement has had a good
deal of breadth and buoyancy, which has
suggested something more than merely
aggressive speculative campaigning by
professional operatots. It has betokened
not only the belated retreat of an oxer--
extended short Interest, but repurchase'
for long accounts which had realized to
advnntago nt much higher level?, when
all financial centres and countries had
before them as a prospect the period of
credit stringency, capital exhaustion, price
shrinkages, liquidation and commercial
contraction and all around readjustment
through which the economic world has
been passing.

This period haa. probably denoted the
aeute stage of a more extended process of
general readjustment than has been com'
monly, understood or even suspected, but
the limits of such a period are not easily
determined, ltow prophetic, therefore.
the December rise in stocks may be of
sustained advance in quoted values or of
early and enduring betterment In general
business is of course conjectural,

The chances are that contraction or de-

pression will continue longer in trade and
Industry despite the new tendencies In
the stock market. Just as business activ-
ity and prices were maintained after th
financial markets had not only entered
Into a renewed season of liquidation but
had made coaatdcrable progrefs therein,
These differences are, however, familiar
phenomena, and securities have been cer
tain sooner or later to anticipate a change
for the better in commerce nnd manufac
turlng.

Political factors have been making the
chief contribution to stoclc market
strength trrls month, nnd domestic noli
tics during the trying times of the last
year has been more an added strain than
a fundamental caue of strain. The
amicable arrangement of political contro
verslea involving the legal lines of bus!
nees effort and tho legal basis of business
values does not remove fundamental
economic troubles attributable to extravo
gant drafts on capital for wasteful ex
pendlture in public or private ways or
aouse or credit facilities to repair the dc
flelencies of capital so taxed. At the same
time such disposition and arrangements
may very well be Indications that eco-
nmntc readjustments have upuroxlmati--
completion, for politics Is largely a reflex
or economic conditions.

An outlook for political peace, which is
presumably what 1'resldent Wilson had in
mind the other night when he spoke of the
constitution or peace in his remarks on

signing the currency bill, could bo au
spicious or a discovery that business and
llnance had been restored to a fundamental
soundness, propitious of a more permanent
and more widely diffused prosperity
eventually than our civilization lias yet
enjoyed. Political revolutions, and wo have
been having something of the sort, usually
go hand in Hand with economic readjust
ment, and they are apt to terminate more
or less simultaneously. Prosperity is not
usually an accompaniment of political
revolution, and Is not likely to bo an early
consequence, so that economic affairs at
this Juncture will hardly bo characterized
by a sudden pleasurable rebound from de
presslon and painful experience to more
satisfactory phase.

hull it Is permissible to draw optimistic
Inferences, as Wall Street has done, from
the normal relation of politics to economics,
and viewing tho situation in this light
politics, although only partially resnonsl
ble for the trials of the recent past, might
supply the Initial impetus to a new for
ward economic movement. For such
movement it is essential that there shouli
be new enterprise which has been held
more and more in abeyance in tho past
twelvemonth, not only by the clreum
stances nf the capital and credit markets,
but by the adversities of politics. So far
as the political factor goes new enter
prise would nssuredly not lag if ambl
tious and enterprising men should see po-
litical portents of that comparative peace
and public understanding which Is hulls
pensable to the prosecution of wealth ere
atlng endeavor on an expanding scale.

Discussing the situation more concretely
and specifically Wall Street has been re
spondlng to the achievement of leglsla
tlon for a new banking and currency
system in combination with the token of
a dawning understanding between "big
business" and public sentiment Govern
mentally expressed, in combination further
with the conviction that tho public's Gov-
ernmental agencies have been persuaded
of the necessity of Indulging imperative
railroad requirements with some sanction
for increased freight rates. Moreover, the
considerations thus inspired have oper-
ated on accumulated evldenco that the
security markets had liquidated so thor-
oughly that they were not only sold out
but heavily oversold, and that holdings of
stocks nnd bonds had been reduced In
many directions too far below normal
amounts for the reduction to last much
longer unless altogether Invisible bargain
opportunities should offer, while quota-
tions had been correspondingly carried
too far below the normal level of values
to remain there in a country of the re-
cuperative resources nf the United States.

There is no occasion now to dwell on the
last matter to winch reference lias Just
been made. The subject has been dis-
cussed in these columns lately, and It suf-
fices to nay that tho nlgns of a position of
extraordinary technical strength in stocks
had Indicated that important developnu nts
which could bo favorably regarded were
likely to be seized on as a wn riant for
rising prices. With respect to the other
favorable considerations it la Interesting
to observe that they all contribute to the
Impression that n better understanding is
being effected between the business world
and tne political world.

There hi no means of knowing what
further testimony may bo adduced at the
Interstate Commerce Commission's In-
quiry In the Eastern railroad lato case,
and prediction cannot bo safely ventured
as to the decision which will ho rendered,
Vet there has been a very general e.
presslon of public sentiment, of which
governmental agents must take notice,
wholly adveran to the theory that the
American people wish the railroads re-

duced to an alternative of Insolvency or
Government ownership. Again it Is a.
symptom of the growing underctandlns
betwefii the owners of private property
represented by railroad investments and
tho representatives of the people In pull-ll- o

office that railroad manager seem In-

creasingly willing to welcome an cxten-slo- n

uf the regulating authority of
over railroad operations and cap-

italisation. Out of sucb an extension one

the sun, Monday, December 29, 1918.

reat good might come In the sense of
financial responsibility for their orders
and ruling with which the governmental
regulators would be Inevitably Imbued.

The announcement that tho American
Telephono nnd Telegraph Company had
made Its pence, with tho Oovernment by
agreeing to divest Itself of Its Interest In
telegraph lines and to establish connec-
tions with Independent telephone com-
panies was ono of the prime Impulses In
the rallying trend of the stock market.
Wall Street was filled with a mass of
subsequent rumor and report about
negotiations undertaken by other large
scale corporations to bring their organlta- -
lons and operations Into conformity with

the interstate commerce laws as they
have been defined by the courts. Ofllclal
Intimations nt Washington encouraged
such conjectures, many of which were
doubtless Improbable, but there could be
no mistaking the hope of tlio financial
community that nil these circumstances
Justified tlio Interpretation of President
Wilsons etiitement about tho constltu.
lion of peace and Its corollaries as some
thing like n reclamation that the war of
politics on business was over. Of course
this Implied not only n governmental
recognition of tho dangers Inherent In
pursuing business effort with everlasting
litigation, but also a reciprocal recogni-
tion by the managers uf corporate in-

dustry of what all the popular turmoil of
a decade of agitation against the trusts,
railroad and Industrial, hud signified.

A happy event of a very dangerous
crisis will have been contrived if the
Administration's plan of peaceful com
promise with corporate industry is meas
urably successful. It may well succeed.
because on the ono hand the spreading
adoption of profit sharing schemes and
of other devices for, according to the
laborer, a larger sharo In the product
of his toll testifies to the perception by
ine newer generation or business men
that the populur will toward business is
wholly Incapable of dellnltn embodiment
In statutory enactment. On tli" other
hand tlieio It evidence In political avow-
als that tariff revision and currency rc- -
rorm go rnr enough for the present in
disturbing buslueis conditions. Hint po
litical weather vanes have cuught a shift
In the breeze of public Kentlment nnd
that 'the wind is not blowing from the
radical quarters from which It has held
so long. U both politics and business
have learned tho real lesson of the late
turbulent years there is good ground for
compromising differences under the Ad
ministrations constitution of pence.

increased efficiency in every department
of business is necessary both to an In
crease of labor's share In the profits of
production and to preserve the increment
of capital. Fitness rather than size la
the real test of economic units. None
of these, things can be easily defined In
terms or an act or Congress or a State
Legislature. hut has been needed most
to bring nbout a pacification of tho politi-
cal conditions of business has been pre-
cisely that which Is now hinted at In the
developments of the last few weeks: com
prehension on tho .illtlcn! side of the
popular desire that business should prove
Its worth by Its efficiency and not by the
magnitude of Its units hedged about with
agreements that militated against y

and supported by nriveleues which
protected inefficiency; comprehension on
the nusiness side or the Mtnllty of the
popular distrust of economic power

of political responsibility and of the
certainly that no limited number of men
would be allowed to buy up and through
purchase Inherit the earth or any sub-
stantial portion thereof.

The new hanking anl currency law has
been for some time recognized as a uros
pectlve factor of beneficial Import. The
mere passage of such a law does not get us
anywhere. The act la not
It must be made to work, and great co-
operative effort will be required to make
It work well. If It docs work well Amer
ican enterprise win De wonuerfuly as
sisted in the progressive exploitation of
wealth creating opportunity. Nor could
such a law take effect at a more auspi-
cious time. The transition from the old
financial system to tho new will be vastly
facilitated ny tne ract that nankins
positions and the business situation
aro in a more or less thoroughly liqui-
dated state. The country Is or before
long will be on solid ground or the
change.

In many respects the currency law Just
enacted fails to satisfy Intelligent demands
for an Improved financial organization
and mischievous possibilities are latent
In many of its provisions. At the same
time the indispensable cooperation of all
Interests for tho establishment of the new
syntem has been rendered far moro likely
than seemed probable before the currency
bill received Its final shaping In the Sen-
ate and In the Congressional conference
committee. At tlio eleventh hour ono
vicious feature after another was elim-
inated or to qualified as to make It com-
paratively Innocuous and tho Administra-
tion leaders engaged In this praiseworthy
task rewarded the efforts of every friend
of banking and currency reform who had
sought to help the legislation to a desir-
able conclusion. No thanks aro owing by
the country to the tepid roo water squirts
of criticism which were directed against
the bill from quarters altogether too
anxious for any legislation at all, but are
owing rather to the criticisms which have
been branded as hostile and destructive.
Save for such well deserved and extremo
criticisms tho now law would unques
tionably have been a far less acceptable
uii'i rar more dangerous measure than
it is.

If President Wilson Is able to obtain
the men of character and ability who
should comioso tlm Federal Itcscrve Uoard
there Is every reitson to believe that the
new financial organization will be of
great advantage to the country In the
lung run. Tlio Federnl reserve act is
not a heaven born miracle of "sound con-
structive legislation." as it has been de-

scribed in fmit comment, but it does as a
beginning, for It can be made to serve
a useful purpose. The best thing about It
Is tho loyal disposition which has been
widely manifested by banking and busi-
ness interests to reconcile differences of
opinion respecting Its merits and de-

merits and unite for Its successful opera-
tion.

While 1 913 draws toward Its end with
a more cheerful vista in all directions
than could be seen not long since many
of Its problems and perplexities will con
tinue Into tho new year. The more opti
mistic expectations that are being in
dulged by Wall Street are a gratifying
augury, but they are bound to be tern
pered by recognition of the more or less
adverse factors that remain. It Is still
too early to make deduction about the
effect of tariff revision on the trade and
industrial recovery of profitable volumes
and price levels, or about the extent to
which general business has qualified itself
to meet the competitive conditions which
are imposed by the new tariff schedules
and by such rearrangement of corporate
organization as muy be in progress under
the prevailing conceptions of the popular
will as regards Interstate commerce. The
new banking system cannot be set up in
a hurry and Its workings will be slow
and awkwurd for months afterward,
The domestic and foreign monoy markets

June
Feb.
June
Feb.
Aur.
Oil.

(in, iuu.,
1912..

14th, 1911!..
4th, 1913 .

191.1..
2InI, 1913

will to be subjected to the experi-
ments of an enormous amount of now
financial undertakings early In 1914 nnd
further disturbing exhibitions of political
radicalism arc likely to bo given when
Congress reconvenes after tho holiday re-

cess even if the radical irrcconeltablcs
do mistake the mood of the times.
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Harriman National Bank
Fifth Avenue sod 44th Street

NEW YORK
CAPITAL AND SURPLUS 11,000,000
DEP0SIT8 $13,000,000

COMPARATIVE DEPI8ITS OIMPTROLLER'S CALLS
March 20tti, IUU (Dale of Charter) 4,1(M,000

20th,

9lh.

have

6,400,000
8,200.000
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ANKINQ HOUR! FROM I O'CLOCK JL M. TO I O'CLOCK P. M.
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Bertron, Griscom & Co.
Members New York Stock Exchange

PUBLIC SERVICE
INVESTMENT SEURITIjES

NUAII

St.
YORK

Boulevard de Capucines
PHILAUbLrnlA

Messrs. Bonbright Company,
12, Rue Halevy,

have become our representatives in that city.

William P. Bonbright &
Incorporated

14 Wall Street, New York

More and more people are finding it convenient to keep
their Securities and other Valuables uptown instead of down-

town.

The Trust Company of New York offers unexcelled
facilities at moderate prices in the uptown vaults of the Union
Trust Safe Deposit Company.

At Fifth Avenue and Sixtieth Street, they are very near the
center" of New York, and convenient for most people

who live uptown.

Inspection and patronage are invited.
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